
COMMONWEALTH 01" KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of1 

B,' l ' .U,  PIPELINE, INC. AND 
RICHARD WILLIAMS 

) 
) 

ALLEQED VIOLATION OF 807 KAR 5 1 0 z a  ) 

- 

On or about July 14, 1995, tho State Fir0 Marohal'o ofEica wn?t 

contacted by a property owner regarding an oxpooad gao pipalina in 
Magoffin County, Kentucky. Subsequent to their inopaction, tho 

State Fire Marshal's office contacted the Commieoion'o Qao Pipalina 

Safety Branch and expressed concern about the potontial for damaga 

given the proximity of the pipeline to the Mountain Parkway nnd tho 

potential for domage to at leaot one proparty ownar in tho 

immediate area. 

According to Commission recordo, Sigma QaE Corporation, Inc. 

("Sigma Qae1l) and B.T.U. Pipelino, Inc. (91B.T.U.11), both havo gao 

pipeline facilities in Magoffin County, Kentucky, According to tho 

State Fire Marshal's office, Qigma Qee claimad the lina balongad fa 

B.T.U,j however, B.T.U. initially denied ownarahip of tho lina in 

question. 

Representatives of the Commission'o Qao Pipolino Bafoty Uranch 

met with the State Fire Merohal'o offica on July 2 7 ,  1995 to 

discuso the exposed pipeline. After reviawing Commieeion racordo, 

including information previously providod by B.T.U., it was 



determined t l int tho expoaed pipeline wnfl part of the I~PetroIl line, 

which R . T . U .  purchanad i n  1909, R . T . U .  i o  R qna diatribution 

u t i l i t y  R A  dofinad by KRS 270.010(3) (b) nnd (c), nnd i a  subject to 

the jwindiction of t h i n  Commiaraion, KRS ;)7OSOQO, 

On Auguat 1, 1995, tho State Fire Mnrahal'a office and tho 

Commiaaion' o Qaa Safety nrnirclr inspected the pipeline and talked to 

the property owner, Will Conley. Approximately 300 feet of three- 

inch polyathylane ( l iPI l l l )  plpa, part of the Patro line, wan 

aboveground no wno npproximntaly 10 feet of two-inch, black PE pipe 

which wna connacted to the Patro line. A oignificant gas leak wan 

found n t  the o i t e ,  nlong with numerouo nicko and cuta on the 

nxpoeed pipe, evidance of connidarablo expomure to sunlight, and 

oevernl poorly furred jointo. A report datniling the findings of 

the inapaction i o  attached ns Appendix A .  

Following tho inepection, the Stat0 Fire Mnuohal'o office and 

the Commiooion'o Oao Safety Branch mat with Richard Williame, owner 

and operator of B.T.U. Mr. Williamo doecribad tho two-inch, black 

PE pipa ao n tomporary line to aupply hie gao cuatomaro in the 

Dixie area. Mr, William0 wan told to immediately repair the leak 
and to bury the expoood plantic pipeline, Mr, Williamo requested 

an additional 10 day0 to bury tho pipalino, in order to repair 

equipment necooaary to place tho pipa underground. Mr. Williams 

wao given an additional 10 day0 to complete the work. On August 1, 

1995, the Stato Fire Marohal'o office adviaed the Cornmianion that 

the gnn lank had been repaired. Howavar, on AUgU6t 11, 1995, after 

expiration of the 10-day axtonoion requastad by Mr, Williams, a 
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Commioeion inveotigator inopected tho oite and observed that the 

pipe remained aboveground. 

The aboveground PE pipe adjacant to the Mountain Parkway, 

poorly fused joints, and the poor condition of the aboveground pipe 

represent potential oafety hazard0 which need to be corrected 

immediately. Mr. William should replace the expooed PE pipe with 

properly fuoed jointo and bury it in conformity with 807 KAR 51022, 

Soction 7 .  

On August 10, 1995, the Commiooion received a faceimile 

transmiasion of an incident report preparod by the Kentucky 

DiQaEitQr and Emergency Sorvices office ("KY DES") in Magoffin 

County, Kentucky. According to the report (attached as Appendix 

B), a natural Qas leak occurred on Route 1090, one mile from Route 

7 in Magoffin County. While the report identifies the ranponeible 

company no IIBCU Pipeline," the Commioeion has verified that the 

telephone number on the report i o  that of B.T,U. and, according to 

Commisoion recorde, the pipeline in question is owned by B.T.U. and 

io part of its natural goo system, The report ohows that a 

conoiderable amount of oil was present nt the site of the leak, to 

tho oxtent that KY DES conniderad the pipeline to be a "crude oil 

line.Il 

Tho presence of oil in B.T.U.'o gan pipaline poses a potantial 

threat to the nafe operation of B.T.U.'s gae syotam and threatens 

the continuity of service to cuotomaro served from this pipeline. 

Based upon B.T.U.'s 1994 inepection, aa many no 18 customers are 

served by B.T.U. in this aroa. 
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Based upon the foregoing the Commission finds a fads  
ohowing has been made that B.T.U. and Richard Williams, in his 

individual capacity as owner and operator of B.T.U., have violated 

gan safety regulation 807 KAR 5:022, Section 6 (8) (a) - (b), Section 
6 (9), and Section 7 (12) . 

IT IS THEREFORE ORDERED that: 

1. B.T.U. and Richard Williams, individually, shall appear 

represented by counsnl before the Commission on September 22, 1995 

at 1 O ; O O  o.m., Eastern Daylight Time, in Hearing Room 1 of the 

Commission'a officeo at 730 Schenkel Lane, Frankfort Kentucky, to 

ehow cause why civil fino8 of up to $500,000 should not be assessed 

pursuant to KRS 278.932(1) against B.T.U. and Richard Williams for 

the pipeline safety violations noted herein. 

2 .  B.T.U. shall immediately file with the Commission 

documentation which demonstrates that the aboveground PE pipe 

described herein has been replaced, installed with tracer wire and 

properly joined and buried. 

Done at Frankfort, Kentucky, this 30th doy of August, 1995. 

ATTEST : 

Execut vo Director 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 95-377 DATED AUGUST 30, 1995. 

COMMONWlALIH 01 KINIUCKV 
PUBLIC SERVICE COMMISSION 

7>0 SCHINKEL LANE 
?OS1 Oll lCl  BOX 615 
IMNKIORT. KV. 40601 

(302) 3 6 4 ~ 1 P 4 0  

M E M O R A N D U M  

TO: 

TBROUCR: 

FROM I 

DATE: 

SUBJECT: 

B.T.U. Pipeline, Inc. File 

E. Scott Smith, Mnnager &? 
Gar Pipeline Safety Branch 

Larry L. Amburgay LLA 
Invertigator Superviaor 

Auguat 16, 1995 

Aboveground Plantic Pipe 

On August 1,1995, Mike NAntz and I met with Jim Eelm and Bob 
Lewia of the State Fire Marshal's office at Balyeraville, Kentucky, 
to invertigate a complaint from a property ownerr Mr. Will Conleyr 
that exposed natural gas plastic pipe (aboveground) wa8 located on 
his property. 

After vieiting the site, it wan determined that three-inch 
plastic pipe (various mnufacturera) was not buried as required by 
Commiemion requlationr. Also observed wan a natural gas loak near 
the Mountain Parkway, exposed plastic pip. where cattle were 
walking on the plastic and various connections of the pipe.not 
properly fused (joined). (800 photographs attached). 

Wo than met with Richard Williams, oporator of B.T.U. 
line, Inc. ("B.T.U.") ,  at hio office to dimcuss tho diocrepanc em 
observed during our investigation. nr. Willipms was told to 
inrmediately fix the as loak at the Hountsin Parkway location and 
to bury new plastic ?nstoad of  tho improperly connected pips with 
cut8 and nicks observed previously. 

Mr. Willlam aoked i f  he could have 10 days to bury new 
plastic pipe as his trenching equipmont was broken and it would 
take more than a wook to ropair. After a discussion with tho Fire 
Marshal representatives, we decided to allow 10 days from August 1, 
1995 to install and bury approxiumtely 300 feet of  new thrae-inch 
plastic pipe. 



Memorandum to E.T.U. Pipeline, Inc. File 
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At 2130 p.m. on August 11, 1995, I again vimited the site in 
question and noted the gas leak had been repaired, but the above- 
ground plamtic pipe wam still uncovered. 

ES8:LLA:dcp 
9515500 

August 16, 1995 



, 
APPENDIX 8 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
WNNIESION IN CASE NO. 95-377 DATED AUGUST 30, 1995. 

KY DISASTER ftND EiWWJEHCY SERUICES 

* * *  Ky STATB DES INCIDENT RECORD * * *  ........................ FAXED ... NR-ERT . -4- pdvE . - W T  . - ........................ PSC 1 ,J- KaP 1 - OTHER i 
Incident Number : 951445 SFM : F&W : - RAD:- 
State Fire Marmhall Came tt : / Natural Remourcem-ERT tt : 

Data of Report. : 08/10/.95 Date Occurrod : 08/10/.95 D.O. : KRDER 

County I MAGOFFIN Community i SALYER8VILLE DEB Araa i 09 
Location of Inoident : ROVTE 1090 1 MILE OFF ROUTE 7 

Raportad By, . . . . .  i STANLEY HOWARD Phon. i 606/349-3933 
Reporting Agency.: MAWFFIN COUNTY DBB Phone : 

Tima Raportad. .: 1219 Tima Ocourrad i 1119 statum 1 OPEN 

Hazard.. , i PIPELINE INCIDEAT 
Chemical. : NATURAL GVW 

Catagory i HRzpdRT 

Quantity. I UNK EH8 7 I NO SARA 7 I NO RQ. I N/A 

Remponsiblo Party Company . . . .  . :  B C V PIPELINES 
Rwponmibla Party Contaot. . . . .  i 
Ramponmibla Party Addrama.....: 
Remponmible Party CitylSt /Zip. : +YALYERSVILLE, KY 
Romponsibla Party Bhona.......i 606/349-1096 

Roadway. Clomsd....: NONE 
Watarwaym AF2aot.d. i NUNE 
Numbar Evaouatad...: Numbar Injurad i Numbar Fatal0 i 

&-am Coordinator Rampond 7 . .  ........ I NO 
Immediate State Remponms Required ? . :  NO 
Did A/C Uma Call Phon. at Soon. ?...I NO A M . X  Q ? . . . . l  N 

Annax Q Tima.: 

--.-------..----- 
Looal : Y DEB I N SFM i N NR i N MVE i N 

F W l N  CQ i N N Q I N  K S P I N  D O T i N  

11 Notifiomtionmi DES-9 122s NR- BFU- AC - 
PIO- m .  Lo8.l DEB - 

Sununary Journal1 

L O W  DE8 WPbpT TO BROKEN NATURAL QAB LEAK A310 FOUND QUITE A BIT OF OIL 
-0 B- W OF PIPELINE. LOCAL DEB BELIEVE8 TXIB LINE IS A CRUDE OIL 
LINE. LINE HAB BEEN SHUT OFF BY SHUT-OFF VALVE. COBDAMY REPAIR CXEW 16 010 
B m m .  


